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This sequel to Brownian Motion and Stochastic Calculus by the same authors develops contingent claim
pricing and optimal consumption/investment in both complete and incomplete markets, within the context of
Brownian-motion-driven asset prices. The latter topic is extended to a study of equilibrium, providing
conditions for existence and uniqueness of market prices which support trading by several heterogeneous
agents. Although much of the incomplete-market material is available in research papers, these topics are
treated for the first time in a unified manner. The book contains an extensive set of references and notes
describing the field, including topics not treated in the book. This book will be of interest to researchers
wishing to see advanced mathematics applied to finance. The material on optimal consumption and
investment, leading to equilibrium, is addressed to the theoretical finance community. The chapters on
contingent claim valuation present techniques of practical importance, especially for pricing exotic options.
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From reader reviews:

Lisa Gonzales:

Reading a reserve can be one of a lot of action that everyone in the world really likes. Do you like reading
book consequently. There are a lot of reasons why people enjoyed. First reading a publication will give you a
lot of new information. When you read a publication you will get new information due to the fact book is one
of a number of ways to share the information or their idea. Second, examining a book will make anyone
more imaginative. When you reading through a book especially fictional book the author will bring that you
imagine the story how the people do it anything. Third, it is possible to share your knowledge to other folks.
When you read this Methods of Mathematical Finance (Stochastic Modelling and Applied Probability), you
could tells your family, friends and also soon about yours book. Your knowledge can inspire the others,
make them reading a guide.

Tiara Garcia:

The book with title Methods of Mathematical Finance (Stochastic Modelling and Applied Probability)
contains a lot of information that you can find out it. You can get a lot of gain after read this book. That book
exist new expertise the information that exist in this publication represented the condition of the world
currently. That is important to yo7u to understand how the improvement of the world. This book will bring
you within new era of the glowbal growth. You can read the e-book in your smart phone, so you can read it
anywhere you want.

John Harrison:

Exactly why? Because this Methods of Mathematical Finance (Stochastic Modelling and Applied
Probability) is an unordinary book that the inside of the e-book waiting for you to snap it but latter it will
shock you with the secret this inside. Reading this book adjacent to it was fantastic author who have write
the book in such amazing way makes the content interior easier to understand, entertaining approach but still
convey the meaning completely. So , it is good for you because of not hesitating having this any longer or
you going to regret it. This book will give you a lot of rewards than the other book include such as help
improving your skill and your critical thinking approach. So , still want to hold off having that book? If I
were you I will go to the publication store hurriedly.

Paula Salas:

Methods of Mathematical Finance (Stochastic Modelling and Applied Probability) can be one of your nice
books that are good idea. Many of us recommend that straight away because this reserve has good
vocabulary that will increase your knowledge in words, easy to understand, bit entertaining but delivering the
information. The author giving his/her effort to get every word into joy arrangement in writing Methods of
Mathematical Finance (Stochastic Modelling and Applied Probability) however doesn't forget the main
stage, giving the reader the hottest and also based confirm resource facts that maybe you can be one of it.



This great information may drawn you into brand new stage of crucial thinking.
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