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Academic finance has had a remarkable impact on many financial services. Yet long-term investors have
received curiously little guidance from academic financial economists.

Mean-variance analysis, developed almost fifty years ago, has provided a basic paradigm for portfolio
choice. This approach usefully emphasizes the ability of diversification to reduce risk, but it ignores several
critically important factors. Most notably, the analysis is static; it assumes that investors care only about risks
to wealth one period ahead. However, many investors—-both individuals and institutions such as charitable
foundations or universities—-seek to finance a stream of
consumption over a long lifetime. In addition, mean-variance analysis treats financial wealth in isolation
from income. Long-term investors typically receive a stream of income and use it, along with financial
wealth, to support their consumption.

At the theoretical level, it is well understood that the solution to a long-term portfolio choice problem can be
very different from the solution to a short-term problem. Long-term investors care about intertemporal
shocks to investment opportunities and labor income as well as shocks to wealth itself, and they may use
financial assets to hedge their intertemporal risks. This should be important in practice because there is a
great deal of empirical evidence that investment opportunities—-both
interest rates and risk premia on bonds and stocks—-vary through time. Yet this insight has had little
influence on investment practice because it is hard to solve for optimal portfolios in intertemporal models.

This book seeks to develop the intertemporal approach into an empirical paradigm that can compete with the
standard mean-variance analysis. The book shows that long-term inflation-indexed bonds are the riskless
asset for long-term investors, it explains the conditions under which stocks are safer assets for long-term than
for short-term investors, and it shows how labor income influences portfolio choice. These results shed new
light on the rules of thumb used by financial planners. The book
explains recent advances in both analytical and numerical methods, and shows how they can be used to
understand the portfolio choice problems of long-term investors.
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From reader reviews:

Carrie Rivas:

The book Strategic Asset Allocation: Portfolio Choice for Long-Term Investors (Clarendon Lectures in
Economics) can give more knowledge and also the precise product information about everything you want.
Why then must we leave a good thing like a book Strategic Asset Allocation: Portfolio Choice for Long-
Term Investors (Clarendon Lectures in Economics)? Wide variety you have a different opinion about e-book.
But one aim which book can give many details for us. It is absolutely proper. Right now, try to closer
together with your book. Knowledge or data that you take for that, you are able to give for each other; it is
possible to share all of these. Book Strategic Asset Allocation: Portfolio Choice for Long-Term Investors
(Clarendon Lectures in Economics) has simple shape however you know: it has great and big function for
you. You can seem the enormous world by available and read a e-book. So it is very wonderful.

Gary Forsyth:

Book is to be different for every grade. Book for children till adult are different content. As you may know
that book is very important usually. The book Strategic Asset Allocation: Portfolio Choice for Long-Term
Investors (Clarendon Lectures in Economics) had been making you to know about other know-how and of
course you can take more information. It is very advantages for you. The reserve Strategic Asset Allocation:
Portfolio Choice for Long-Term Investors (Clarendon Lectures in Economics) is not only giving you a lot
more new information but also being your friend when you truly feel bored. You can spend your own
personal spend time to read your e-book. Try to make relationship with all the book Strategic Asset
Allocation: Portfolio Choice for Long-Term Investors (Clarendon Lectures in Economics). You never really
feel lose out for everything in case you read some books.

Martin Williams:

Information is provisions for anyone to get better life, information nowadays can get by anyone at
everywhere. The information can be a expertise or any news even a problem. What people must be consider
whenever those information which is in the former life are challenging be find than now could be taking
seriously which one works to believe or which one often the resource are convinced. If you have the unstable
resource then you obtain it as your main information you will see huge disadvantage for you. All those
possibilities will not happen with you if you take Strategic Asset Allocation: Portfolio Choice for Long-Term
Investors (Clarendon Lectures in Economics) as the daily resource information.

John Rowland:

Precisely why? Because this Strategic Asset Allocation: Portfolio Choice for Long-Term Investors
(Clarendon Lectures in Economics) is an unordinary book that the inside of the publication waiting for you
to snap the idea but latter it will shock you with the secret it inside. Reading this book next to it was fantastic
author who also write the book in such awesome way makes the content inside easier to understand,



entertaining technique but still convey the meaning thoroughly. So , it is good for you because of not
hesitating having this ever again or you going to regret it. This unique book will give you a lot of rewards
than the other book have got such as help improving your ability and your critical thinking means. So , still
want to postpone having that book? If I had been you I will go to the guide store hurriedly.
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